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$2.5 MILLION IN FUNDING FROM ONTARIO LEADS WAY TO E XPAND DEVELOPMENT WORK IN
KINGSTON

The funding will ensure the continuous development of an advanced monitoring platform for municipal
water systems by ENDETEC, the global sensor platform of Veolia Water Solutions & Technologies.

KINGSTON, ON, Wednesday, May 26, 2010 — Founded as Pathogen Detection Systems, Inc. (PDS) and
now known as ENDETEC, the global sensor platform of Veolia Water Solutions & Technologies (VWS),
PDS has been awarded $2.5 million from the Ministry of Research and Innovation (MRI), Innovation
Demonstration Fund (IDF) to expand their product development program in Kingston, Ontario.

The announcement was made at Innovation Park at Queen’s University in Kingston at 10:00am by the
Honourable John Gerretsen, MPP, Kingston and The Islands. Representatives from ENDETEC and VWS
joined government officials, Queen’s University and the Kingston Economic Development Corporation, in
celebrating this funding announcement.

PDS, an Ontario startup company spurred by the Walkerton, Ontario tainted water tragedy, was founded
on university researchers’ determination to find a faster, more effective way to monitor municipal water
systems. The goal was to improve water quality through enhanced water monitoring and testing systems.
The technology is based on a novel fibre optic sensory technology developed by Dr. Stephen Brown and
a team of scientists at Queen’s University, and industry researchers. The patented PDS system provides
laboratory-grade testing for E.coli and other coliform bacteria with improved speed, reliability and
productivity over current methods.

PDS has recently become ENDETEC, the newly formed global sensor platform of Veolia Water Solutions
& Technologies. ENDETEC will be headquartered in Kingston and will benefit from a range of
microbiological and chemical sensing technologies that are being developed by the group.

As a whole, ENDETEC is experiencing significant expansion. The $2.5 million in MRI funding ensures the
continuation of a three-year, $8.7 million development project for its next generation water monitoring
systems.

ENDETEC also intends to grow its research partnership with Queen’s University. In the last five years
ENDETEC has invested approximately $1 million in direct research and development contracts with
Queen’s. Over the next three years the total R&D activity with Queen’s is planned to increase to more
than $2.3 million.

New employment opportunities will also arise as the company continues to increase in size. Originating
with five people at the time of the VWS integration, ENDETEC expects that the funding will help create 20
new high-skilled jobs by the end of 2010.

“This growth is an important step in the development of an advanced monitoring platform within VWS,”
says David Dolphin, President of ENDETEC. “This funding from the Innovation Demonstration Fund
helped to ensure that ENDETEC remained headquartered in Kingston and we plan to expand with a
significant product development program.”

The expansion of ENDETEC is good news for Kingston, says Jeff Garrah, CEO of KEDCO. “The
province’s ongoing investment in local companies through programs such as the Innovation
Demonstration Fund acknowledges Kingston’s strengths in research and commercialization. It also shows



once again that Kingston is able to work on a global scale and we're delighted that ENDETEC will
continue to work and grow in Kingston.”
CORPORATE BACKGROUND:

Queen’s University is one of Canada’s leading universities, with an international reputation for
scholarship, research, social purpose and spirit.

Innovation Park at Queen’s University, officially opened in June 2008 and is becoming a hub for
scientific collaboration and business development efforts in the Kingston and Eastern Ontario region.
Through co-location of academic and industry researchers, service providers and commercialization
experts, the Park is helping Ontario researchers and entrepreneurs to create, develop and market their
innovations.

Kingston Economic Development Corporation (KEDCO) is committed to the key issue of long-term
economic sustainability for the City of Kingston. KEDCO's success is based on the attraction of new
business, the growth and retention of existing business and tourism opportunities, which are measured by
the resulting economic impact on the community.

Veolia Water Solutions & Technologies  (VWS), the world leader in water treatment, is a specialized
provider of technological solutions and design-build services to meet the needs of public authorities and
industrial companies. It is a fully-owned subsidiary of Veolia Water, the global leader in water services.

With 9,500 employees worldwide, VWS recorded revenues of $ 3.6 billion (USD) in 2008.

Veolia Water , the water division of Veolia Environnement, is the world leader in water and wastewater
services. Specialized in outsourcing services for municipal authorities as well as industrial and service
companies, it is also one of the world's major designers of technological solutions and facilities
constructor for water and wastewater services. With 95,789 employees worldwide, Veolia Water provides
water services to 161 million people in 66 countries. Its 2009 revenue amounted to $18.1 billion (USD).
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